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As per Section 55 following are the rcqulrements for redemptlon of "Redeemable preference shares”-
No such shares shall be redeemed unless theyare fully paid.
No such shares shall be redeemed erxcept out ‘of the profits of the company, which would otherwise
be available for distribution by wayof dwrdend or out of proceeds of a fresh issue of shares made
for the purpose of redemptlon [OY
Where any such shares are redeemed out of profits, a sum equal to the nominal amount of the shares
so redeemed must be fr ansferred ‘out of profits of the company to a reserve called the “Capital
Redemption Reserve Aécount
The Capital Redemption Reserve can be utilised for the issue of fully paid bonus shares to the
shareholders. Ot:hermse the Account must be maintained intact.
If preference, shares are rédeemed at premium, then the amount of premium payable can be utilised
out of: [ { [N
PREMIUM ON REDEMPTION OF P.S.

Cos. Governed u/s Other

133 & comply with Companies
Accounting Std. (Sec. 132 Cos.)

Premium payable of redemption of Premium payable of redemption of
preference shares shall be provided preference shares shall be provided
out of profits of the company and out of profits of the company or out
such cos. can’t utilise their balance of Securities Premium account.

in Securities Premium account.
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